
 
Federal Funds and Infrastructure Development 
Heath Fahle, Assistant Secretary for Federal Funds 
 

Executive Office for Administration and Finance 

www.mass.gov/budget/governor  

Brief XIX: Page 1 of 2 

 

Introduction 

The federal government has made significant new resources available to state and local 

governments in the last several years to respond to and recover from COVID-19 and to build 

back better from the devastating economic impacts of the pandemic. The Commonwealth must 

adopt a new, more proactive approach to federal funds to put those resources to work in 

Massachusetts. The Healey-Driscoll Administration’s FY24 H.1 budget recommendation 

includes approximately $2 million to implement this new strategy. 

Context 

The federal government redefined its financial relationship with state and local governments 

during the COVID-19 pandemic. The federal response to the pandemic directed approximately 

$14 billion to be spent by state or local governments, including $5.3 billion for the 

Commonwealth through the American Rescue Plan Act Coronavirus State Fiscal Recovery 

Fund (CSFRF), $3.4 billion for local governments through the Coronavirus Local Fiscal 

Recovery Fund (CLFRF), $2.7 billion from the CARES Act Coronavirus Relief Fund (CRF), and 

a total of $2.6 billion in aid to school districts from three rounds of the Elementary and 

Secondary School Emergency Relief grant (ESSER). 

COVID-related Federal Spending in Massachusetts 

Recipient 

Entity 

Award Type Award 

Description 

Examples Amount   

($ billion) 

State Targeted 

Passthroughs UI $29.2 

Grants Testing, Vaccines, Childcare $5.9 

Reimbursements FEMA, eFMAP $3.7 

State Flexible Discretionary CRF, CSFRF $7.7 

Local Targeted Grants ESSER $2.6 

Local Flexible Discretionary CRF, CLFRF $3.6 

Figure 1: COVID-related federal resources provided to state and local governments to respond 
to and recover from COVID-19. 

The federal Bipartisan Infrastructure Law, Pub. L. 117-58 (November 15, 2021) (BIL also 

known as the Infrastructure Investment and Jobs Act or “IIJA”), is projected to steer $10.7 

billion in federal assistance for infrastructure projects across Massachusetts. Approximately 
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$3.2 billion of these funds (30 percent) are available through competitive grant programs 

requiring the Commonwealth to pursue opportunities proactively. Similarly, the passage of the 

CHIPS Act, Pub. L. 117-167 (August 9, 2022) and the Inflation Reduction Act, Pub. L. 117-169 

(August 16, 2022) offer further opportunities for the Commonwealth. 

New Approach 

 

Figure 2: Preliminary Estimates of Funding Opportunities Available Through BIL/IIJA by Policy 
Area and Type 

 

The Commonwealth of Massachusetts is well-positioned to compete and win federal resources 

for key priorities due to its highly educated workforce and robust innovation economy. These 

strengths must be complemented with a relentless, priority-driven pursuit of federal resources, 

proactive coordination and support, a streamlined and simplified approach to resources, and 

transparent data-driven management to bring more federal money to the Commonwealth. 

The Governor’s Budget Recommendation for Fiscal 2024 includes $2 million to create the 

Federal Funds and Infrastructure Development Office, a multi-disciplinary team of 

professionals to monitor and track federal opportunities, coordinate with federal, state, and 

local government stakeholders, and implement aggressive strategies for winning competitive 

federal grants. This team will build on the federal grants management architecture developed 

during the COVID-19 pandemic and enhance it to meet the pressing needs of the 

Commonwealth.  

 

Total
$5.2 B

$2.6 B

$1.6 B

$1.3 B

Competitive
$1.6 B

$0.4 B

$0.4 B

$0.8 B

Formula
$3.6 B

$2.2 B

$1.2 B

$0.5 B
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Water, Sewer, Broadband
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Climate and Power Grid
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